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MONTHLY  MARKET NOT E · AUGUST 2026  

Momentum, in Reverse .  

Two forces: a sharp reversal in chip and tech stocks, and the return of conflict over the Strait of Hormuz.  

 
 

 

 
 
01 –  MARKET SUMMARY  
 

The Crowded Trades Unwind.  
 

Renewed hostilities between the U.S. and Iran over  the  Strait of Hormuz added to the volatility this 

month , on top of a broader story: the unwinding of the momentum trade that carried the market's 

Q2 recovery  (Lakewood's July Note "Recovery Turned into Rally." ). Semiconductors, the sector behind 

much of 2026's gains, fell roughly - 21% in July, and the Nasdaq - 100 dropped about - 7%, as investors 

reassessed the financing behind the AI buildout. Rising interest rates compounded the pressure, with 

oil - driven inflation concerns pushing yields higher and bond prices lower. Equities and bonds under 

pressure together is exactly the environment a conventional 60/40 allocation is least equipped to 

handle. Lakewood's arc hitecture is built for this environment. Our Absolute Return and Alternative 

Income allocations exist to behave differently from stocks and bonds when the two move together, 

as they did this month.  

 

This bout of volatility appears to be an unwinding of pockets of euphoria we witnessed in Q2 , not a 

long - term threat to portfolios.  Earnings growth remains strong, and the US economic backdrop 

remains supportive heading into the second half of the year. Interest rates and bond volatility are 

likely to stay elevated as recent changes at the Federal Reserve  add uncertainty to that market . 

https://lakewoodfg.com/wp-content/uploads/2026/07/Lakewood_Quarterly_July-2026.pdf
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0 2  –  MOMENTUM SHIFT   
 

The Chip and Tech Rally Fades . 
The market leaders for the year reversed sharply while the broad market remained intact . 

 

Semiconductor stocks led the market lower in July, falling - 21%, 3x the decline of the Nasdaq - 100's 

monthly decline of - 7%. The S&P 500 held up far better, flat for the month , evidence that this was a 

momentum unwind concentrated in one crowded theme rather than a broad market reprice . US 

bonds fell - 1% on the month as rising interest rates pressured fixed income at the same time equities 

sold off.  SpaceX ’s IPO shine has also worn  off , falling - 37% in July  and now trading - 20% below its 

IPO price. We flagged this risk in our June note, "SpaceX History Making IPO."  

 

JULY 2026 –  TOTAL RETURNS  

 
 

End of July  2026 

MARKET SEGMENT  
BENCHMARK 

TICKER  
MTD  QTD  YTD  

●  US Aggregate Bond  [AGG]  - 1.3%  - 1.3%  - 0.6 %  

●  Multi - Strat / Market Neutral  [QDSRX]  +1.8 %  +1.8 %  +5.7%  

●  Defined - Outcome / Buffered Equity  [FDEC]  +0. 7%  +0. 7%  +7.1%  

●  Global Equity  [ACWI]  - 0 .3%  - 0 .3%  +11.3%  

●  Option Overlay Equity  [SPUC]  +0. 8%  +0. 8%  +9 .9 %  

●  Diversified Income  [BINC]  - 0. 2%  - 0. 2%  +1.1%  

●  S&P 500  [SPY]  +0. 0 %  +0. 0 %  +10.1%  

●  Core 60/40 Balanced Allocation  [AOR]  - 0.7 %  - 0.7 %  +6.7%  
 

As of 07/31/2026. These are unmanaged funds shown to illustrate the market environment discussed in this note. They are not Lakewood strategies and do not represent any Lakewood account, composite, or 
actual client performance, which will vary materially. Source: Bloomberg. US Aggregate Bond [AGG ETF], Multi-Strat/Market Neutral [QDSRX MF], Defined-Outcome / Buffered Equity [FDEC ETF], Global Equity 
[ACWI ETF], Diversified Income [BINC ETF], Option Overlay Equity [SPUC ETF], S&P 500 [SPY ETF], Core 60/40 Balanced Allocation [AOR ETF]. 
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https://lakewoodfg.com/wp-content/uploads/2026/06/SpaceX_Lakewood_June-2026.pdf
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0 3  –  LAKEWOOD’S DIVERSIFICATION  
 

Lakewood Builds Portfolios for This . 
Most portfolios have two ways to make money (stocks & bonds). Lakewood portfolios have more . 

 

A traditional portfolio depends on two things: stocks going up, and bonds cushioning the blow when 

they don't. In a normal downturn, that works. But in a month like July 2026 , oil prices spiking, 

interest rates rising, momentum unwinding all at once, stocks and bonds tend to fall together. That 

leaves a traditional 60/40 portfolio exposed on both sides at the same time when it needs protection 

the most.  

 

LAKEWOOD PORTFOLIOS OFFER MORE  STRATEGIES  

Built specifically for markets like July : designed to draw returns from sources other than stock 

and bond direction . Instead of depending on stocks and bonds alone, these strategies aim to 

make money from different sources entirely, the gap between two related investments, or the 

direction of a market trend, sources that don't rise or fall simply because the stock marke t did 

well. That independence is why they held steady, and in some cases gained, during a month when 

both stocks and bonds struggled.  

 

This is why we built  Lakewood’s portfolio  architecture: one allocation  built to protect what you need, 

another built to grow for generations , working together instead of one at a time.  See our new video 

linked on our homepage "Your future isn't something you find, it's something you design"  

 

Below are example benchmarks illustrating how strategies in this category have performed  this year . 

 

CUM ULATIVE TOTAL RETURN, JULY 2026   
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Source: Bloomberg

US Bond Benchmark [AGG] Absolute Return [QDSRX] Alternative Income [BINC]

https://vimeo.com/1210801885?fl=pl&fe=sh
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0 4  –  YOUR TEAM AT LAKEWOOD  

 

The Partners. 

 

FROM THE PARTNERS  

"We avoided the SpaceX narrative, a call we made in June and one we stand by. Our clients hold 
exposure to the AI theme through low - cost index funds in their Risk Capacity allocations, customized to 
their plan. We carry hedged equity exposure in Lifestyle Protection, built for exactly this kind of reversal. 
The strategies inside our Absolute Return allocation are doing their job this month, adding 
diversification and holding steady while stocks and bonds move lower together. We are not forecasting 
outcomes.  We are making sure each client's allocation, customized to their goals, stays diversified and 
protected while still positioned for long - term growth where appropriate."  

 

Jon Kline, Panos Grivakis, Alex Lippitt, CFA  ·  Managing Partners, Lakewood Financial Group  

 

 
 
L A K E W O O D ’ S  P A R T N E R S  

 
 

Jon Kline 
Managing Partner, Advisory 

Former Executive Director, 
JPMorgan Equity Derivatives 
Carnegie Mellon, BS Finance 
kline@lakewoodfg.com 

 

Panos Grivakis 
Managing Partner, Advisory 

Former Executive Director, 
JPMorgan Equity Derivatives 
Michigan State, BA Finance 
panos@lakewoodfg.com 

 

Alex Lippitt, CFA 
Managing Partner, Portfolio Management 

Former Derivatives Trader,  
Transamerica Multi-Asset Trading 
University of Chicago, MS Financial Mathematics 
alippitt@lakewoodfg.com 

 

 

 
 

I N D E P E N D E N T  R I A   -   F E E - O N L Y  F I D U C I A R Y   -   N A P F A  M E M B E R  
 
 

C R D  # 3 3 9 5 6 8   -   L A K E W O O D F G . C O M  
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D I S C L A I M E R  

This document is provided for informational purposes only and does not constitute investment, tax, or legal advice, a recommendation, or an offer to buy or sell any security or 

investment product. 

 

Lakewood Financial Group is registered as an investment adviser with the Commonwealth of Pennsylvania (CRD #339568).  

 

GENERAL INVESTMENT & PERFORMANCE DISCLOSURES 

The information contained in this presentation is not intended as investment advice and should not be relied upon as the basis for any investment decision. Any investment 

decision should be based on an investor's objectives, financial situation, investment experience, liquidity needs, time horizon, and risk tolerance. Lakewood Financial Group is a 

registered investment advisor and owes a fiduciary duty to its clients. However, this presentation is being provided on an informational basis only and does not establish an 

advisor-client relationship. Past performance does not guarantee future results. All investments involve risk, including the potential loss of principal. There can be no assurance 

that any investment strategy will achieve its objectives or avoid losses. Unless otherwise noted, performance returns are calculated net of strategy fees and expenses. Returns 

are based on time-weighted calculations and may include reinvestment of dividends and distributions. Performance figures may be based on unaudited data and are subject to 

revision. Benchmark comparisons are provided for informational purposes only and may not reflect the same investment strategy, holdings, or risk profile. Any hypothetical, 

model, or backtested performance results have inherent limitations. Hypothetical results do not represent actual trading and may not reflect the impact of material economic 

and market factors. Model portfolios may not reflect actual client holdings or performance. Backtested results are based on historical data and do not guarantee future 

performance. Performance may be presented on a composite basis. Not all clients will achieve the same results. Individual account performance may vary significantly from 

composite results due to client-specific factors, timing of contributions/withdrawals, and customization. 

 

DATA SOURCE & BENCHMARK DISCLOSURES 

Third-Party Data. Market data, economic statistics, and other information are obtained from sources believed to be reliable but are not guaranteed for accuracy or 

completeness. Third-party data providers include but are not limited to: Bloomberg, Morningstar, FactSet, S&P Global, and various custodial platforms. Lakewood Financial 

Group does not independently verify all third-party data and disclaims responsibility for any errors or omissions. Historical data may be limited for certain investments, 

particularly alternative investments and private markets. Some performance data may be estimated or interpolated when complete data is unavailable. Currency conversions, if 

applicable, are based on prevailing exchange rates and may impact returns. Data cut-off dates are noted where applicable; more recent information may be available. 

Benchmark indices are unmanaged and cannot be invested in directly. Index returns do not reflect fees, expenses, or trading costs.  Benchmark composition and methodology 

may change over time. Custom benchmarks, if used, are created for illustrative purposes and may not represent investable strategies. 

 

SPECIFIC INVESTMENT RISKS 

All securities are subject to market fluctuations and may lose value. Market conditions, economic factors, and geopolitical events can significantly impact investment 

performance. Portfolios that are concentrated in specific sectors, asset classes, or geographic regions may experience higher volatility and risk. Some investments may be 

difficult to sell quickly or at fair value, particularly during market stress or for alternative investments. International investments are subject to currency fluctuation risk that may 

impact returns when converted to the investor's base currency. Alternative investments, including hedge funds, private equity, and real estate, involve additional risks including 

limited liquidity, higher fees, less transparency, and complex tax implications. Options trading requires separate account approval and is subject to regulatory requirements, 

financial suitability standards, and custodian approval. The strategies described in this document are not available to all investors and will not be implemented without a prior 

determination of suitability for each individual investor. 

 

REGULATORY AND COMPLIANCE DISCLOSURES 

Lakewood Financial Group is registered as an investment advisor with the state of Pennsylvania. Registration does not imply a certain level of skill or training. Lakewood Financial 

Group and its employees may have positions in securities discussed. Detailed conflict disclosures are available in our Form ADV Part 2, available upon request. Client information 

is maintained in accordance with our privacy policy, available on our website or upon request. Any projections, forecasts, or forward-looking statements are based on current 

expectations and assumptions that may not prove to be accurate. Actual results may differ materially from those projected. This presentation does not constitute tax advice. Tax 

implications vary by individual situation. Investors should consult with qualified tax professionals regarding their specific  circumstances. Certain investments discussed may only 

be suitable for accredited investors or qualified purchasers as defined by federal securities laws. Investment minimums and suitability requirements apply. A copy of our current 

Form ADV Part 2 (Firm Brochure) is available upon request and contains important information about our services, fees, conflicts of interest, and disciplinary history. 

 


